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STATEMENT. 


Jntil  the  \*ear  1873  the  ratio  at  which  Gold  and  Silver -were  interchangeable 
• v*as  steady,  because  the  Mints  of  France  and  other  European  countries  were 
< pen  to  all  the  world  for  the  unlimited  coinage  of  both  metals  on  the  fixed 
>asis  of  15J  Silver  to  1 of  Gold. 

Owing  to  this,  the  par  of  exchange  between  Gold  and  Silver  Standard 
(ountries  kept  practically  uniform,  and  Silver,  as  fully  as  Gold,  performed 
1 he  functions  of  money  throughout  the  world. 

The  action  of  England  in  1816,  in  adopting  the  single  Gold  Standard,  did 
1 lot  disturb  the  steadiness  of  the  ratio  between  the  two  metals,  so  long  as  the 
t Continental  Mints  remained  open  to  Silver;  but  when  Germany  in  1873 
« lecided  to  adopt  the  Single  Gold  Standard  the  old  equilibrium  was  destroyed, 

■ tecause  France  and  the  other  bimetallic  countries,  in  view  of  the  heavy  sales 
. i Silver  made  by  Germany,  suspended  their  free  coinage. 

This  action  caused  the  price  of  Silver,  as  quoted  in  Gold,  to  fall,  and  it  has 
j ince  fluctuated  violently,  affecting  all  international  exclianges  between 
.iilver  Standard  and  Gold  Standard  countries.  In  the  case  of  India  tlie 
lupee,  formerly  worth  about  i*s.,  has  gradually  dropped  to  Is.  5d.  in  English 
noney,  with  increasing  uncertainty  as  to  its  prospective  exchangeable  value 
is  against  Gold. 

The  substitution  of  Gold  for  Silver,  and  the  greater  amount  of  exchange 
vork  that  is  in  consequence  thrown  upon  Gold,  has  led  to  the  appreciation 
)f  that  metal,  and  to  a fall  in  prices  of  commodities,  as  measured  in  (iold, 
vhich  is  evervwhere  visible,  and  everywhere  baneful  in  its  effects  upon 
•ommerce,  upon  manufacturing  and  agricultural  industry,  and  upon  the 
growth  of  employment  necessary  trt  provide  work  for  our  rapidly  increasing 
copulation. 

Convinced  of  the  evils  resulting  from  existing  conditions  of  our  Monetarv 
•;ystem,  and  of  the  liindrance  to  trade  and  agriculture  which  are  largely  due 
o the  disturl)ed  relation  between  Gold  and  Silver,  wt‘  appeal  to  everyone 
or  co-operation  in  carrying  out  the  objects  of  the  League. 

There  is  every  encouragement  to  press  the  matter,  seeing  that  America, 
'ranee,  and  Germany  are  willing  and  eager  to  co-operate. 

These  Powers,  however,  will  not  move  without  England,  and,  under  an 
t rroneous  conc(‘ption  of  the  advantages  of  a single  (iold  Standard,  this 
i oimtry  till  now  has  stood  aloof. 

It  is  necessary,  therefore,  to  promote  the  intelligent  discussion  of  the 
f ubject  in  this  country,  and  to  bring  the  force  of  public  opinion  to  bear  upon 
Parliament  and  upon  the  Government,  so  that  England,  instead  of  being  a 
1 arrier  in  the  way  of  an  International  Convention,  may  t,ake  her  due  share 
i 1 the  settlement  of  a question  so  vital  to  the  well-being  of  the  Empire  and 
j 3 essential  to  the  interests  of  Commerce  everywhere. 

Any  further  information  concerning  the  League  may  be  obtained  from  the 
J ecretarv,  5,  Cross  Street,  Manchester,  who  will  also  acknowledge  Sub- 
5 criptions  and  Donations. 

The  League  comprises  Members  and  Associates,  the  Annual  Subscription 
( f the  former  being  One  Guinea,  and  the  latter  2s.  6d.  (Cheques  to  be  made 
] ayable^to  the  Secretary. 


THE  SILVER  QUESTION, 

CONSIDERED  IN  RELATION  TO  THE  WAGES,  EMPLOYMENT, 
AND  COST  OF  LIVING  OF  THE  WORKING  CLASSES. 


The  time  at  my  disposal  renders  it  impossible  for  me  to  give  full 
and  detailed  explanations  of  each  and  every  concrete  statement 
tliat  1 may  have  occasion  to  make  in  support  of  the  general 
urgTnnents  of  this  paper.  However,  by  way  of  explanation,  1 wish  it 
to  be  clearly  underst(X)d  that  I shall  make  no  such  summarised  or 
concrete  statement  witliout  being  prepared  to  defend  it.  To  illustrate 
what  1 mean,  suppose  1 say  that,  contrar}'’  to  the  general  impression, 
the  cotton  trade  as  a whole  has  not  improved  during  tlie  last  six 
months ; that,  as  a means  of  support  to  this  country,  it  is  rather 
declining  than  otherwise.  I wish  you,  then,  to  undei'stand  tliat 
thougli  prepared  to  give  facts  and  figures  to  prove  this,  1 have 
neither  tlie  time  to  do  so,  nor  would  it  add  to  the  clearness  of  my 
paper  to  overload  it  wuth  masses  of  detail. 

The  subject  I liave  to  examine  involves  the  consideration  of  one 
or  two  statements  of  fact,  and  two  or  three  I’ather  difiicult  proposi- 
tions. I will  put  them  before  }^ou  in  the  following  order  : — 

1st.  Great  changes  were  made  in  or  about  the  years  1873-4  in  the 
use  of  silver  as  standard  money. 

2nd.  That  since  1874  there  has  been  a general  decline  in  the  price 
of  commodities  ; also  in  buildings  and  landed  property. 

3rd.  That  this  fall  in  prices,  because  of  its  nature  and  origin, 
has  seriously  and  adversely  aftected  those  who  conduct  agricultural, 
milling,  manufacturing,  and  commercial  operations,  and  also  the 
working  people  employed  therein,  in  so  far  as  the  latter  are  con- 
cerned, as  follows : — 

(«)  Ey  causing  reductions  in  nominal  and  also  in  real  wages. 


4 


{/>)  By  causing  those  in  work  to  be  less  fully  or  more  irregularly 
'inployed. 

(c)  By  largely  increasing  the  number  of  the  unemployed, 
ncluding  in  this  term  only  those  who  had  previously  been  workers. 

{d)  By  contracting  the  rate  of  growth  in  our  great  producing 
udustries,  thereby  rendering  it  more  ditticidt  to  place  children  at 
vork  as  they  arrive  at  the  age  of  fitness,  causing  increased  pressure 
ipon  the  families  of  the  working  chisses. 

4th.  That,  though  the  fall  in  prices  has  cheapened  the  cost  of 
iving  to  our  workers,  the  extent  of  this  cheapening  is  l>y  no  means 
< ommensurate  with  their  losses  through  the  causes  named  above. 

I think  the  premises  here  stated  cover  the  tei'ins  of  my  subject. 

The  demonetisation  of  silver  by  Germany  and  other  nations,  the 
lUspensiou  of  its  free  mintage  by  France  and  the  other  members  of 
he  Latin  Union,  are  facts  that  admit  of  no  dispute;.  Looking  at  the 
aro'e  stock  of  silver  thus  thrown  on  the  market,  and  the  limitations 
:lius  put  upon  its  future  use,  and  taking  into  acetumt  the  increased 
.lemand  for  gold,  inseparable  from  these  governmental  monetary 
jhanges,  we  need  not  be  surprised  at  the  great  fall  in  silver  as 
measured  in  terms  of  gold.  Hence  we  have  had  great  tluctuatioiis 
in  the  relative  value  of  the  money  media  of  exchange  between  silver 


standard  and  gold  standard  countries. 

The  main  function  and  purpose  of  money  is  the  exchange  of 
commodities,  and  whatever  Act,  or  series  of  Acts,  lessens  its  efficiency 
in  this  respect,  vitally  affects  also  the  true  relative;  measurements  of 
the  skill,  labour,  and  service  which  are  engaged  in  the  production 
of  commodities  for  exchange  between  the  nations.  Under  present 
monetary  conditions,  trades  may  pass  from  the  West  to  the  East,  or 
vice  versa,  irrespective  of  natural  advantages,  iudustrial  skill,  or 
superior  energy  and  labour.  This  can  only  end  in  calamity  to  man. 
True  economy  idtimately  relegates  to  each  nation  that  work  for 
which  it  is  best  litted,  so  far  as  international  trade  is  concerned  ; and 
a common  metallic  biisis  of  exchange  is  imperative,  if  Ave  are  to  have 
a true  basis  of  international  competition.  The  fall  in  prices  com- 
menced with  these  monetary  changes,  and  has  gone  on  pari  passu 
with  the  fall  in  silver.  There  are  critics  who  dispute  a general  fall, 
and  some  who  think  that  as  some  prices  have  risen,  such  as  ivory, 
Ac.,  that  on  balance  there  has  been  little  or  no  change  since  1874, 
after  allowing  for  natural  changes  and  a reaction  from  some  inilated 
prices,  such  as  those  of  coal  and  iron. 

Xow,  prices  have  two  stmrees  of  movement— one  from  particular 
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causes,  arising  from  changes  respecting  each  commodity,  and  affecting 
its  relative  value  to  all  other  commodities : and  the  other,  more 
important  movement,  arisiiag  from  changes  in  the  total  quantity 
of  commodities  in  relation  to  changes  in  the  total  quantity  of 
metallic  money,  in  terms  of  which  all  v'alues  and  prices  are  expressed. 
The  one  is  like  the  daily  movement  of  the  earth  round  its  axis  ; the 
other  is  like  its  larger  annual  movement  round  the  sun.  Yet  both 
movements,  though  distinct,  are  in  constant  action.  In  the  case  of 
money,  these  movements,  whilst  continually  going  on,  are  not  always 
working  in  tlie  same  direction.  Particular  causes  may  be  acting  on 
some  commodities,  which  tend  to  raise  their  price,  whilst  currency 
causes  may  be  at  the  same  time  tending  to  send  them  down  ; or.  as 
now,  in  A\  heat,  coal,  and  iron,  both  sets  of  causes  may  be  operating 
^ in  the  same  direction,  and  thus  account  for  an  intensified  fall. 

These  points,  duly  considered,  will  account  for  all  the  variations  in 
the  fall  in  prices  since  1874.  To  expect  a uniform  fall  all  along  the 
line,  as  the  necessary  symptom  of  a change  in  prices  due  to  currenc}' 
causes,  is  to  assume  that  the  age  of  improvements  in  i)roduction  has 
passed,  and  that  variations  in  the  supply  of  natural  commodities 
have  also  ceased  to  exercise  them  due  influence. 

^ 1 will  now  consider  cheapness  in  its  economical  asi)ects,  and  finish 

what  I have  to  say  on  purely  theoretical  economics.  One  set  of 
particular  causes  which  will  bring  about  a fall  in  prices  ma}’  be  classed 
as  improved  methods  of  production,  transit,  and  distribution.  These 
may  be  taken  as  the  real  and,  I think,  principal  sources  of  beneficial 
^ cheapness.  On  the  other  hand,  there  is  the  cheapening  of  commodities 

from  purely  currency  causes,  and  this  result  can  at  any  time  be 
produced,  if  this  kind  of  cheapness  is  a benefit.  Stop  all  further 
coinage  of  money  by  the  nations,  and  we  should  soon  have  the  41b. 
loaf  at  2d.,  and  other  prices  in  the  same  proportion.  The  instincts 
of  man  have  more  truly  solved  this  monetary  problem  than  our 
economists  and  reasoners.  We  are  always  trying  to  get  more 
metallic  money.  Now,  if  Ave  consider  the  constituent  elements 
contained  in  Avhat  aa’o  term  “ price,"  as  distinguished  from  the 
forces  that  determine  its  relatiA^e  position,  aa'b  find  them  as  follows: 
1st.  Some  fixed  charges,  such  as  royalties,  dead  rents,  chief  rents, 
Ac.,  Ac. 

2nd.  Interest  for  the  use  of  capital. 

^ Jh’d.  Depreciation  for  rencAving  plant,  Ac. 

4tli.  ReAvard  for  commercial  management  and  industrial  direction, 
oth.  Labour,  including  manual  and  mental  dexterity. 

()th.  Charges  for  transit  and  distribution. 
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Again,  if  we  can  just  imagine  price  as  a globe  or  sphere  composed 
tif  these  elements,  witli  a total  magnitude  of  100,  we  should  have — 


Fixed  charges  as  amounting  to  10 

Interest  and  depreciation  10 

Skill  and  management 15 

Transit  and  distribution 15 

Labour  50 


A.nd  1 venture  to  say  that  these  would  be  about  tludr  relative  propor- 
:ions  in  all  the  great  commodities  of  daily  use.  Just  suppose  the 
sphere  to  shrink  in  dimensions  from  100  to  70,  and  then  you  have 
ndustrial  capital,  skill,  labour,  itc.,  all  shrinking  more  largely  than 
.heir  proportion,  because  the  fixed  cliarges  remain  10,  and  increase 
Torn  a tenth  to  a seventh  of  the  entire  sum.  ^ 

To  imagine  a fall  in  prices  such  as  we  have  had,  yet  leaving  labour 
mscathed,  is  to  shut  our  eyes  to  tlie  patent  fact  that  labour  per- 
meates every  industrial  step  of  production,  transit,  and  distribution. 

.\s  improved  methods  of  producing  and  currency  alike  cheapen  com- 
aiodities,  let  us  see  wherein  lies  the  broad  ditference  which  constitutes 
jhe  one  a benefit,  and  the  other  an  evil. 

f )n  this  1 have  to  say  that  in  all  cheapening  by  labour-saving 
processes,  though  the  quantity  of  manual  labour  required  is  less 
tor  a given  quantity  of  production,  we  always  find— first,  that  the 
:*ate  of  wages  payment  is  the  same — and  often  inore — for  a given 
piantity  of  work ; and  second,  that  such  natural  cheapening  iiiva- 
Aably  brings  an  increased  demand,  and  soon  restores  the  full  or  a 
^u'cater  quantity  of  employment  and  wages.  The  last  sixty  years'  ^ 

experience  amply  proves  this  to  be  the  case.  On  the  other  hand,  a 
:;heapening  from  currency  causes  contracts  the  rate  of  pajunent  for 
industrial  skill  and  labour,  whilst  the  quantity  of  skill  and  labour 
•equired  for  a given  production  remains  the  same,  so  that  this  is  an 
ibsolute  reduction  of  the  wages  and  position  of  labour. 

In  passing  from  the  economical  causes  of  cheapness,  I have  to  say 
.hat  the  full  and  simple  reply  to  such  critics  as  tlie  Hon.  David  A. 
i\  ells,  is,  that  if  the  fall  in  prices  is  due  to  natural  cheapening  only 
hen,  if  vve  get  a fixed  i^atio  between  the  monetary  standards,  we 
hall  do  so  without  interfering  with  the  general  level  of  prices,  the 
naiii  cry  against  which  we  have  to  contend.  It  is  needless  to  say 
hat  cheapening  by  improved  methods  would  continue  in  full  opera- 
ion  if  all  the  nations  adopted  bimetallism. 

It  is  also  clear  and  certain  that  we  can  only  get  one  standard, 
ls  between  the  nations,  by  a system  of  rated  money  which  is  known 
i s bimetallism. 
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V I rade  depression  is  always  characterised  by  increased  pressure 

upon  the  employer,  and  then  upon  the  employed.  Can  anyone 
conceive  that  the  liighest  efforts  of  human  skill  in  yoking  the  forces 
of  nature  to  the  work  of  production  are  to  result  in  increased 
pressure  and  privation  amongst  the  masses  of  mankind  ? Yet  those 
who  assume  that  the  fall  in  prices  since  1874  is  due  only  to  natural 
cheapening,  would  liave  us  believe  tliis  monstrous  doctrine,  whicli  to 
the  working  millions  would  be  a doctrine  of  despair. 

The  capitalist  class  may  be  divided  into  the  Fixed  Investment 
class  and  the  Industrial  Capitalist.  The  former  gains  by  every  fall 
in  prices,  while  the  latter  suffers  in  common  and  in  twdn-like  sympathy 
with  labour.  In  fact,  many  Industrial  Capitalists”  are  but  a superior 
^ kind  of  workers  having  a little  capital,—  they  become  say  the  working 

farmei  lather  than  the  labourer.  Hut  whether  these  captains  of 
industi’y  have  large  or  small  capitals,  tlieir  losses  are  soon  reflected  in 
and  upon  those  w^hom  they  employ.  Tlien  as  to  w^ages.  The  agricultural 
y ® "^3  f^^  our  greatest,  and  employs  about  one-ninth  of  our 
workpeople,  excluding  the  domestic  servant  class.  I was  talkin' >■ 
last  woek  to  a most  intelligent  Westmorland  farmer  who  had  been 
engaged  by  his  brother  farmers  to  classify  and  average  the  fall  in 
the  piices  of  their  products,  in  order  to  obtain  a reduction  in  rents. 

1 he  fall,  he  said,  in  twolve  years  had  reached  per  cent.,  but  tie 
added,  we  have  got  our  labourers  wages  dow*n  30  per  cent.  How' 
close  the  sympathy  between  wages  and  prices.  This  fall  is  true  in 
many  of  our  counties,  and  has  had  to  be  suffered  by  a class  pre- 
viously  said  to  be  notoriously  underpaid. 

Our  coal  miners  number  nearly  half  a million,  and  they  have  suffered 
reductions  in  w’ages  amounting  to  50  per  cent.,  or  even  574  per  cent., 
since  18^4.  Although  it  must  be  admitted  that  their  w*ages  were 
then  exceptionally  higli,  it  must  also  be  admitted  that  they  are  now 
exceptionally  low’  and  poor.  The  loss  in  w’ages  now  amounts  to 
fully  fourteen  millions  sterling  per  annum  to  miners  alone,  comparing 
1887  with  18/4.  The  cotton  industry  in  the  factories  enqiloys 
o70, 000  persons.  They  have  suffered  reductions  of  the  wai'‘es  rates 
^ averaging  15  per  cent.;  but  this  has  been  mitigated  l)y  speeding 

j machinei*y,  Ac.,  to  a loss  of  7 per  cent,  or  8 per  cent,  in  real 

w’ages.  The  great  engineering,  mechanical,  and  shipbuilding  trades 
^ have  also  suffered  reductions,  and  in  many  branches  of  mechanical 

skilled  labour,  w’ages  are  little  higher  than  the  payments  for  simple 
spade  work.  I he  group  of  trades  named  the  building  trades, 
numbering  nearly  a million  workers,  have  suffered  a reduction 
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of  a penny  per  hour,  or  14  per  cent.,  and  in  some  cases  and 
districts  much  more.  The  industries  thus  abov'e  named  embody 
the  greater  part  of  our  vast  army  of  w orkmen  engaged  as 
producers — say  over  four  millions — and  this  suffering  in  wages 
is  intensified  when  we  come  to  consider  the  question  of  employ- 
ment. lieductiom  vf  may  he  taken  the  most  visible 

expression  of  diminishiny  employment.  The  usual  methods  by 
which  employment  in  the  country  is  gauged,  such  as  the  savings 
bank  test,  the  pauper  returns,  and  the  returns  of  imports  and  exports, 
are,  in  many  respects,  quite  misleading  Talm  the  savings  banks. 
It  is  quite  true  that  the  deposits  have  continued  to  grow  at  their 
usual  rate  ; but,  on  the  other  hand,  this  has  been  in  part  owing  to 
the  transference  of  the  funds  of  sick  and  friendly  societies  from 
other  banks  and  other  investments,  in  accordance  with  the  Act  of 
187o.  Such  investments  with  us  are  less  per  liead  than  in  France, 
(lermany,  or  even  Austria,  so  it  is  evident  that  the  bulk  of  the 
sa\  ings  of  our  workers  must  go  in  other  directions.  We  do  know 
that  the  investments  in  building  societies  have  fallen  off  in  the 
Manchester  district  by  two  millions  sterling  per  annum,  and  this 
was  a favourite  mode  of  investment  amongst  our  working  class 
families,  who  aimed  thereby  at  getting  a house  of  their  own  and 
then  a few  more  to  keep  them  in  their  old  age 

Next,  take  imports.  If  the  quantity  of  cotton  now  used,  found 
employment  pro  rata  for  each  worker  in  the  factory  as  in  1834,  we 
should  have  over  1,400,000  cotton  operatives,  whereas  we  have  only 
570,000.  And  this  argument  is  obviously  equally  forcible  and  true 
as  applied  to  testing  employment  by  exports.  Even  now  a pound 
of  cotton  may  employ  a spindle  a day,  or  ten  months  may  giv^e 
3d.  or  13s.  in  wages,  according  to  the  “counts”  into  which  it 
is  spun.  Then  the  paupers'  returns  do  not  apply  to  those  cases 
where  the  family  has  one  adult  member  at  work,  or  any  member 
who  is  earning  above  a bo3''s,  or  a girl's  wages.  Since  the  average 
working  class  family  has  rather  over  two  Avorkers,  it  is  evident 
that  a great  decrease  in  emploj'inent  can  ensut}  (when  not  speciall}' 
localised,  <rs  in  the  case  of  the  cotton  famine)  without  showing  defi- 
nitely in  the  paupei'  returns.  W q have  also  to  consider  the  work- 
house  test,  and  how  this  has  been  rigorcaisly  applied,  as  well 
as  other  means  adopted  to  save  the  ratepayers,  who  are  struggling 
themselves  in  very  adverse  times.  These  facts,  and  the  great 
efforts  of  trade  societies  and  other  organisations  to  help  the  people, 
have  rendered  the  pauper  returns  useless  as  a measure  of  the 


unemployed,  and  they  are  really  only  a measure  of  the  absolutely 
destitute  and  friendless.  It  seems  strange  that  people  will  go  t<  • 
any  source  to  obtain  an  estimate  of  the  condition  of  the  people 
but  to  the  people  themselves. 

4 he  cry  of  the  unemploj'ed  has  been  heard  each  succeeding  winter 
( for  several  years ) in  our  great  cities,  our  seajx)rts,  and  our  huge 
towns.  Keferences  to  pauper  statistics  and  savings  bank  returns 
will  neither  stifle  nor  end  it.  I can  show  that  it  is  based  upon  deep 
suffering,  and  1 say  to  our  public  men  that  this  ciy  is  simplj’  tlie 
muttering  of  a coming  storm,  unless  we  deal  with  the  causes  that 
are  interfering  with  our  commercial  and  industrial  growth. 

ho  far  as  the  cotton  trade  is  concerned,  the  loss  of  wages  through 
irregularity  of  employment  is  estimated  at  one  month  j>er  year,  or, 
say,  per  cent.,  and  the  loss  through  a decline  in  its  usual  rate  of 
growth  may  be  perhaps  inferred  when  we  consider  that  the  increase 
in  factory  operatives  was  only  20, (KK)  from  1874  to  1880,  whilst  the 
population  of  Lancashire  increased  900,000  during  the  same  period. 

Every  return  I received,  whilst  preparing  my  evidence  for  the 
Itoyal  Commission,  indicated  the  outlook  for  labour  as  serious,  and 
taking  ten  trade  societies,  with  only  one-seventieth  part  of  the 
workers  of  this  country  as  their  members,  their  unemployed  was 
over  three  times  as  gi'eat  in  the  five  years  ending  188G,  as  compared 
with  the  live  years  ending  1870;  and  tlieir  expenditure  from  1882  to 
1886  inclusive  was  over  4:160,0(X)  per  annum  for  out  of  work  })ay 
only,  and  apart  from  sick  relief.  Now,  as  the  trades  unions  have 
means  of  getting  members  into  work  which  non-unionists  have  not, 
it  is  fair  to  assume  at  least  that  these  ten  ditierent  societies  would 
be  a basis  u\)on  which  to  estimate  our  total  unemployed,  and  by 
this  test  it  seems  we  have  not  less  than  700,000  in  that  position. 
I estimate  the  loss  through  reductions  of  wages,  and  the  irregular 
employment  of  those  counted  as  in  work,  at  l'r>0,000,(X)0  per 
annum,  and  the  loss  to  the  absolutely  unemployed  at  £do,0(X),(KJ0. 
Ibis  total  loss  of  £85,000,CK)0  does  not  include  the  pressure  arising 
from  the  increasing  number  of  young  persons,  avIio,  arriving  at  the 
age  for  work,  cannot  get  it  because  of  the  more  restricted  growth  of 
our  trades.  Against  these  losses  we  have  to  set  oti‘  the  cheapened 
cost  of  living.  On  this  head  I have  to  say  that  at  least  £ KK),(X)0,000 
sterling  per  annum,  or  about  two-hfths  of  the  nation  s total  annual 
expenditure  (exhausted  within  the  year),  consists  of  conventional 
charges  or  taxation  which  have  not  fallen,  taken  in  bulk.  1 refer  to 
my  eviileiice  for  fuller  detail.^.  So  that  the  cheapening  really 
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aflects  only  the  remaining  three-fifths.  It  is  self-evident  that  a 
wholesale  fall,  ivhich  measures  the  change  to  the  producer,  is  very 
different  to  the  retail  benefit  which  reaches  the  co7isumei\ 

Mr.  David  Chadwick  has  paid  special  attention  to  the  changing 
cost  of  living  amongst  workmens  families.  Taking  exactly  the 
same  data,  at  ditierent  periods,  and  from  a wide  held  of  observation, 
he  estimates  that  between  1859  and  1S8G  there  was  a total  cheapen- 
ing of  5 per  cent.  only.  Take  another  test  for  the  same  perkxl,  the 
Economist  index  numbers  sliow  a wholesale  fall  of  25  per  cent. ; so 
reducing  this  by  two-fifths  for  conventional  prices  and  charges,  we 
liave  15  per  cent,  on  all-round  living.  If  we  then  take  tlie 
increased  percentage  of  cost  for  retailing,  whicli  is  insepai'able  from 
a decline  in  prices,  as  absorbing  7A  per  cent.,  we  have  7^  percent, 
as  the  net  cheapening. 

Now,  as  prices  rose  from  1859  to  1874,  which  is  our  starting  point, 
1 take  the  fall,  as  per  the  Economist  from  1874  to  1886,  as  32  per  cent. ; 
and  treating  this  in  the  same  manner  we  get  a fall  on  the  all-round 
cost  of  living  of  10  per  cent,  since  1874. 

1 estimate  the  entire  annual  income  of  our  working  classes  at 
£450,000,000,  and  their  expenditure  at  £400,000,000,  so  that  we  have 
a cheapening  of  £40,000,000  against  a loss  of  £85,000,000,  through 
wage  reductions  and  loss  of  work  ; yet  this  does  not  include  the  loss 
through  the  increasing  difficulty  of  finding  work  for  those  who  have 
never  been  employed,  but  who  are  ready  for  employment. 

The  conclusion  all  these  symptoms  point  to  is  that  this  long  trade 
depression  is  due  almost  entirely  to  currency  causes.  The  depression 
commenced  with  them  and  lias  continued  with  them.  The  decline 
in  the  gold  price  of  silver  is  almost  an  exact  measure  of  the  decline 
in  general  prices.  We  cannot  tell  what  may  bo  the  consequence  if 
two  totally  distinct  measures  of  price  are  allowed  to  continue  in 
force.  Labour  and  skill  can  fairly  adjust  themsiilves  as  between  their 
different  qualities  and  the  different  nations  upon  a common  metallic 
measure  of  price,  but  never  upon  two  systems  (4  money,  themselves 
fluctuating  from  day  to  day.  Trades  are  passing  from  us,  such  as 
the  spinning  of  coarse  ''counts'’  for  the  Further  East.  This  business 
would  alone  have  given  us  a million  sterling  per  annum  more  wages ; 
and  1 tell  you  this  business  has  not  been  lost  to  us  upon  the  basis  of 
true  competitive  labour  and  skill  and  natural  advantao-es. 

Our  wheat  farms  are  going  out  of  cultivation  upon  the  same  lines 
and  from  the  same  causes.  A further  decline  in  the  gold  price  of 
silver  means  more  reductions  of  wages,  mc»re  loss  of  employment, 


11 


and  may  mean  losses  of  other  and  greater  portions  of  our  staple 
trades.  It  is  as  clear  as  the  sun  at  noondav,  tliat  under  one 
standard  only  can  trade  and  just  competition  exist. 

T ask  you  working  men  to  consider  that  true  cheapening,  by  great 
inventions  and  increased  efficiency,  neither  ever  did  nor  ever  could 
bring  in  their  train  privation  and  increased  hardship  as  a long- 
continued  consequence,  and  I tell  you  distinctly  that  changes  which 
cheapen,  by  lessening  either  the  quantity  or  efficiency  of  money,  are 
an  absolute  gain  to  those  who  live  upon  industry,  and  an  absolute 
loss  to  all  Avho  live  by  it,  whether  employer  or  employed. 
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